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January 27, 2003

British Columbia Securities Commission

701 West Georgia Street, 9 Floor

Vancouver, British Columbia, Canada

V7Y 1L2

Attention: Britisk Columbia Securities Commission

To whom it may concern:

RE: HAWKEYE GOLD INTERNATIONAL INC. (the “Compaiy”)
- November 30, 2002 Quarterly Report -

Please accept this letter as confirmation that the Company’s November 30, 2802 Quarterly Report has been
mailed to the Issuer’s shareholders of record on its supplemental mailing list and that the following
documents were included in the mailing:

AJ BC FORM 51-901F;

Bj The Company’s November 30, 2002 (Unaudited — Prepared by Mawnagement) Consolidated
Financial Statements including the Notes io the Consolidated Financial Statements,

o) Schedule B (Supplementary Information); and

Dj Schedule C (Management Discussion and Analysis).
If you have any questions feel free to contact the undersigned.
Thank you.

Sincerely,

President & CEO

HAWKEYE GOLD INTERNATIONAL INC.
Suite 2701 — 1188 Quebec Street, Vancouver, B.C., Canada V5A 4B3
Ph: (604) 878-1339 « Fax: (604) 688-3402 « Corporate Communications: 1-800-565-3624 « Internet: www. hawkeyegold.com
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BCSC

British Columbia Securities Commission

QUARTERLY AND YEAR END REPORT

BC FORM 51-901F
(previously Form 61)

( Freedom of information and Protection of Privacy Act: The personal information requested on this form is collected under the authority of and used for
the purpose of administering the Securities Act. Questions about the collection or use of this information can be directed to the Supervisor, Financial
kReporﬁng (604-899-6729), PO Box 10142, Pacific Centre, 701 West Georgia Street, Vancouver BC V7Y 1L2. Toll Free in British Columbia 1-800-373-6393

INSTRUCTIONS

This report must be filed by Exchange Issuers within 60 days of the

end of their first, second and third fiscal quarters and within 140
days of their year end. “Exchange issuer” means an issuer whose

“securities are listed and posted for trading on the Canadian Venture

Exchange and are not listed and posted on any other exchange or
quoted on a trading or quotation system in Canada. Three
schedules must be attached to this report as follows:

SCHEDULE A: FINANCIAL STATEMENTS .
Financial statements prepared in accordance with generally
accepted accounting prlncsples are required as follows:

For the first, second and third financial quarters:
interim financial statements prepared in accordance with section

1751 of the CICA Handbook, including the following: balance sheet,

income statement, statement of retained earnings, cash flow,
statement, and notes to the financial statements.

The periods required to be presented, consistent with CICA

Handbook section 1751, are as follows:

« abalance sheet as of the end of the current ‘interim period and a
comparative balance sheet as of the end of the immediately
preceding fiscal year;, " ¢

« a statement of retained eamings cumulatlvely for the current llscal'

yedr-to-date, with 2 comparative statement for the comparable

year-to-date period of the-immediately preceding fisca! year; and -

+ income statements and cash flow statements for the current

interim period and cumulatively for the current fiscal year-to-date,’

with comparative statements for the comparable interirn periods
(current and year-to date) of the |mmedlately precedlng fiscal
year.

For the financial year end:
Annual audited financial statements prepared of a comparatlve
basis.

v Exchange‘ Issuers with-a fiscal ‘year of less than or greater than 12

months should refer to National Policy No. 51 Changes in the Ending

Date of a Financial Year and in Reporting Status for guidance.

issuers in the development stage are directed to the guidance
provided in CICA Accounting Guideline AcG-11 Enterprises in the
Developrnent Stage that states “enterprises in the development

stage are encouraged to disclose in the income statement and in the

cash flow statement cumulative batances from the inception of the
developmem stage.”

Issuers that have been involved in a reverse take -over should refer

to the guidance found in BCIN #52-701 (previously NIN #91/21) with_
respect {0 such transactions including the requirement for disclosure

of suppiementary information régarding the legal parenta prlor :
financial operations.

SCHEDULE B: SUPPLEMENTARY INFORMATION ~"-* -

The supplementary information set out below must be provided
when not included in Schedule A. -

1. Analysis of expenses and deferred cosis
Provide a breakdown of amounts presented in the financial

statements for the following: deferred or expensed .exploration, ‘

expensed research, deferred or expensed development cost of

sales, marketing expenses, general and administrative expenses,

and any other material expenses reported in the income ~

statement and any other material deferred costs presented in the

balance sheet.

The breakdown should separately present, at a minimum, each
component that comprises 20% or more of the total amount for a

. material classification presented on the face of the financia!
statements. All other components of a material classification may
be grouped together under the heading “miscellaneous” or “other”
in the cost breakdown; the total for “miscellanecus” should not
exceed 30% of the total for a material classification.

Breakdowns are required for the year-to-date period only.
Breakdowns are not required for comparative periods.

IsSuers’in the development stage are reminded that Section
3(9)(b) of the BC Securities Commission’s Rules requires a
schedute or note to the financial statements containing an
analysis of each of exploration, research, development and
- administration costs, whether expensed or deferred and if the
- issuer-is a natural resource issuer, that analysis for each material
property..Because the analysis.required by Rule 3(9)(b) must be
included in the financial statements, the information does not
have to be repeated in Schedule B. Consistent with CICA
. Accountmg Guidelines AcG- 11,"staff considers an issuer to be in
T the development stage when it'is devotlng substantially ali of its
" efforts to establishing a new busifiess and planned principal
_ operations have not commenced. Further, in staff's view, the lack
of Slgmflcant revenues forthe past two years hormally indicates
'that an |ssuer is in'the development stage.

2. Related party transactions
Provide disclosure of alt related party transactions as specified in
Section 3840 of the CICA Handbook.

3. Summary of securities issued and options granted during the
period

Provide the following information for the year-to-date period:

{a) summary of securities issued during the period, including
date of issue, type of security (common shares, convertible
debentures, etc.), type of issue (private placement, public
offering, exercise of warrants, etc.) number, price, total
proceeds, type of consideration (cash, propenrty, etc.) and
commission paid, and

(b) ~summary of 6ptions granted during the period, including
date, number, name of optionee for those options granted to
insiders, genenc description of other optionees (e.g.
employees W) exermse price and expiry date.

. 4 Summary of secunt/es as at the end of the reporting period
Provide the following mformatlon as at the end of the reporting
period:

(a) description of authorized share capital including number of

“ ' .shares for.each class, dividend rates on preferred shares

-~ and whether or not cumulative, redemption and conversion
provisions,

_(b). number and recorded value for shares issued and

e

S outstanding,

(c) description of options, warrants and convertible securities
“outstanding, including number or amount, exercise or
_conversion price and expiry date, and any recorded value,
- (d)y” number of shares in each class of shares subject to escrow
or poolmg agreemems

5. List the names of the directers and officers as at the date this
report is signed and filed.

FIN 51-901F Rev. 2000/ 12/19

HB 1883




SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS
1. General Instructions
{a) Management discussion and analysis provides management
with the opponunity to discuss an issuer's business, current
financial results, position and future prospects.
{(b) Focus the discussion on material information, including liquidity,
capital resources, known trends, commitments, events, risks
or uncertainties, that is reasonably expected to have a
material effect on the issuer. o
(c) For an issuer with active ongoing operations the dlscussron

should be substantive (e.g. generally two to four pages in™ "~

length); for an issuer with limited operations the dtscussron
may not be as extensive (e.g. one page). Co
{d) The discussion must be factual, balanced and fion-promotional.
(e} Where the discussion relates o a mineral project, as defined in
National tnstrument 43-101 “Standards of Disclosure for
Mineral Projects,” the disclosure must comply with NI 43-101.

2. Description of Business
Provide a brief description of the issuer's business. Where an
issuer is inactive and has no business, disclose these facts -
together with a description of any plans to reactivate and the
business the issuer intends to pursue.-- BT

3. Discussion of Operations and' Frnancral Condmon
Provide a meaningful discussion and anatysrs of the rssuer‘s
operations for the current year-to -date” penod presented ivthe
financial statements. Discuss the-issier's financial’condition as
at the date of the most reéent balance sheet presénted m the
financial statements. T : :

The followmg is a list ot |tems that. shoqu_beé addressed in, :
o r,

costs required under Secuntles Rule 3L9 b and fol J

{b) acquisition or abandonment of résource properhes matenal to
the issuer including material terms of any acqmsmon or
disposition;

(c) acquisition or disposition of other materrai capntal assets
including material terms of the acquisition, or dlsposmon

(d) material write-off or write-down of assets;

(e) transactions with related parties, disclosed in Schedule B or the
notes to the financial statements;

(f) material contracts or commitments;

(g) material variances between the issuer’s financial results and
information previously disclosed by the issuer, {for example if
the issuer does not achieve revenue and profit estimates
previously released, discuss thrs fact and the reasons for the
variance);

(h) material terms of any existing third party mvestor relations
arrangements or contracts including;. -«

LT

TSR

i. the name of the person; e
ii. the amount paid during the reporting period; and
iii. the services provided durmg the repomng perrod

(i) legal proceedlngs o
(i) contingent liabilities; ’
(k) default under debt or other contractual obligations; o
() abreach of-corporate, securities or other laws, or of an "

' issuer's listing agreement with the Canadian Venture
Exchange including'the nature of the breach, potential
ramifications and what is being done to remedy it; .

(m)_regulatory approval requrrements for a significant transactron
*in¢luding whether the issuer has obtained the required
’approval or has’ apphed for the approvat
(n') management ¢hanges;or
'(o) specrat resolutrons passed by shareholders

4, Subsequent Events ‘
Discuss any significant events and transactlons that occurred
during the time from the date otthe frnancral statements up to the
date that thls report is certifiéd by the'issuer

5. F/nancrngs PnnCIpa! Purposes an_ Mrlestones :
{a) inatabularformat, compare any prewously disclosed principal
_purposes from’ a frnancrng fo adtud _xpendrtures made dunng
~ “therreporting period” &t
{by Exprarn any matenat vaf nides and |
iséuers ability'to achreve_ pre
mﬂestones ’

|mpact it any, on the
i usly drsclosed objectrves and

6. quurdrty and Solvéncy " ‘
Discuss the issuer’s workmg caprtal po_smon and |ts abrhty to meet
its ongoing obhgatrons as they become due

How to File Under Natronal Instrument 13-101 s System for
Electronic Document. Analysis and Retrieval (SEDAR)...,

BC Form 51-901F.Quarterly and Yegr.End Reports are filed under
Category of Filing: - Continuous. Disclosute and Filing. Type: Interim
Financial Statements or AnnuatFinanciakStatements. - Schedule A
(Fmancral Statements) is filed .under Document Type: Interrm Financial
Statements or, Annual Fmancral Statements. Schedule. B .
(Supplementary lnformatron) and, Schedule C  (Management
Discussion) are filed under Document Type: 'BC Form 51-901 F
(previously Document Type Form 61(BC)).

Meeting the Form Requirements

BC Form 51-901F consists of three parts: Instructions to schedules A,
B and C, issuer details and a certificate. To comply with National -
tnstrument 18-101 it is not necessary to-reprodiice the iristructions that
are set out in BC Form 51-901F. A cover page to the schedules titled
BC Form 51-901F that includes the issuer details and centificate is all
that is required to meet the BC Form 51-901F requirements. The form
of certificate should be amended so as to refer to one or two of the

ISSUER DETAILS R
NAME OF ISSUER

HAWKEYE GOLD INTERNATIONAL INC |

three schedules required to completé the report.

5 b . . DATE OF REPORT
’ FOR QUARTER ENDED Yy wv DD

2002/11/30 2903; q1 2,7

ISSUER ADDRESS m e : i~

SUITE 2701 - 1188 QUEBEC STREET T e . A T

CiTYy - . L' PROVINCE! POSTAL CODE: ), , ISSUER ‘AX NO. IS‘SUER TEL‘EPl-IONE‘NO,
VANCOUVER - BRITISH COLUMBIA rCANADA A\ ‘,6 1A|4 B 3 (604) 688-3402-{ (604) 878-1339
CONTACT NAME . CONTACT POSFTION CONTACT TELEPHONE NO.
GREG NEELD ' PRESIDENT - .7 <. . 1 (604)- -878-1339
CONTACT EMAIL ADDRESS WEB SITE ADDRESS o R o
greg@hawkeyegold.com. . www.hawkeyegold.com

CERTIFICATE

The three schedules requifed to complere this' R eport are attached and the. drsclosure ¢ontained therein has been

approved by the Bogreof R s Leport will be provrded ta any. shareho/der who requests ft.
DIRECTOR'S SIGNATUR A PRINT FULL NAME e o DATE SIGNED
) — GREGNEELD -~ -~  |2003 9127
omec;[fnf%w PRINT FULL NAME : T DATE SIGNED
A2 72 / / _MAUREEN KEREMIDSCHIEFF 2002{ 91 | 27

FIN 517001F sfovor®e) Rev.2000/12/19




HAWKEYE

GOLD CORPORATION

BC FORM 51-901F

SCHEDULE A: Financial Statements

ISSUER DETAILS

For the Second Quarter Ended: November 30, 2002

Date of the Report: January 27; 20037« e s

Name of Issuer: HAWKEYE GOLD INTERNATIONAL INC.

Issuers Address: Suite 2701 ~ 11§8&Q.u9beq Street ..

' Vancouver, BC, Canada V6A 4B3

Issuer Phone Number: (604) 878-1339

Issuer Fax Number: (604) 688-3402 o

Issuer Email Address: haw@hawkeyegold.cont "= -

Issuer Website Address: www.hawkeyegold.com

Contact Person: . . GregNeeld . .-

Contact Position: President & CEO

Contact Phone Number: _ . (604)878-1339

Contact Email Address: . . greg@hawkeyegold.com
CERTIFICATE .~ = 7 = o e

The one attached “SCHEDULE “A” = Financial Statements” required to-complete this Quarterly
‘Report is attached and the disclosure contained therein has been.approved by the Board of Directors of
the Company. A copy of this Quarterly Report will be provided.to any shareholder who requests it.

Directors Name: “Greg Neeld” Date Signed: January 27,2003

Directors Name: “Maureen Keremidschieff” Date Signed: January 27, 2003
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Consolidated Fmancxal Statements

November 30 2002

Index
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Consolidated Balance Sheet
(Unaudited - Prepared by Management)

HAWKEYE GOLD INTERNATIONAL INC.

November 30, May 31,
2002 2002
'ASSETS ]
Current
Cash $ - $ 78,472
Flow-through funds (note 5) 34,371 125,656
Accounts receivable 6,423 12,155
Prepaid expenses and deposﬂs (note 6) 48,598 57,223
89,392 273,506
" Capital assets (rote 7) | 8883 . 4976
- Exploration advances (note 8) 300, 000 - 250,000
* . Mineral property interests (note 9) 625300 625,300
) - $ 1023575 $ 1,153,782
" LIABILITIES
. - Current
- :Bank indebtedness : $ 13,027 $ -
Accounts payable and accrued liabilities 212,380 201,339
e " - 225,407 201,339
..~ SHAREHOLDERS' EQUITY
Share capital (note 10) 5,914,702 5,814,702
~ Deficit (5,116,534)  (4,962,259)
) 798,168 952,443
e s $ -1,023575 $ 1,153,782

-+ Future operations (note 2)

Subsequent events (note 15) ™




HAWKEYE GOLD INTERNATIONAL INC.

Consolidated Statement of Loss and Deficit
(Unaudited - Prepared by Management)

Three months ended
November 30,

Six months ended
November 30,

2002 2001 2002 2001
Expenses o .
Advertising - $ 500 $ 38 % . 12208 . 380
Automobile 1,400 2,074 ! 690 - 3,135
Bank charges and mterest _ 1,448 1,217+ $ 69}9 3,206
CommISS|OnS .o . - m——— e - O e e e —— e = . . - . - s 4 s 017 8 Sy 300
Consulting fees PRSI 3,000 - 12, 050 -
Donations e - - " A 3_40 1,870
Entertainment and promotion 2,423 1,650 8,178 - 3,798
Equipment rental a0 551 785z 524551233 ~ o 5785
Filing and regulatory fees o 2,002 1,489 3 002 4643
InsUrance .. U e - TA@RTYIENT Tggg TSRy 088
Office and mlscellaneous - s 1,960 5,684 7,481 8,759
Professional fegs: = vl somm s = = 43900~  * - 18,706 *= = 27,543 * - 20,858
Public relations 2,732 50 5,725~ 2,430
Rent 5,514 4,350 10,075 8,740
Telecommunications 4,542 3,745 8,836 ~2,.::8,157
Transfer agent 5,376 3,786 s 8,462-  “7554,926
Travel and convention L2230 2220870 228 ST 1,126
Wages and benefits 1 22 ,900 25,010 50,620 51,463
68,471 69,968 154,275 4% < 426,664
Loss for the period (68,471) (69,968) (154:275) "™ (126,664)
Deficit, beginning of penod:-‘—"' e - = (5;048,063) - (4,740,507)  (4,962,259) (4;683,1811)
Deficit, end of period 5 6 T165%4) 5 4 810475) $ (5 116.534) S (4 810,475
Loss per share 3 0.00 $ (0.01y § ~~ ~ (O:01)$ -..:0.02)
Weighted average humber of
common shares outstanding 13,850,209 7,352,052 13,850,209 6,739,408




HAWKEYE GOLD INTERNATIONAL INC.

Consolidated Statement of Cash Flows
(Unaudited - Prepared by Management)

Three months ended
November 30,

Six months ended
November 30,

2002 2001 2002 2001
Cash flows from (used in) operating activities
Loss for the period $ (68471) § (69,968) $ (154,275) $ (126,664)
C'hanrges in non-cash WOrking capitelz
Decrease (increase) in accounts receivable 8,284 (78) 5,732 (4,441)
Decrease in prepaid expenses and deposits 10,000 - 8,625 -
Increase in accounts payable ,
and accrued liabilities 1,888 8,628 11,041 1,226
"~ (48299) T (61,418)  (128,877)  (129,879)
Cash flows used in investing activities -
Purchase of capital assets (1,907) - {3;807) -
Exploration advances . i- - - (50,000) -
Deferred exploratnon expendutures mcurred - - - (44,105)
(1,907) - (53,907) (44,105)
Cash fiows from financing activities
Proceeds from share issuances - 32,500 - 178,001
(Decrease) increase in cash (50,206) (28,918) (182,784) 4,017
Cash (deficiency), beginning of period 71,550 18,473 204,128 (14,462)
Cash (deficiency), end of period $ 21,344 $ (10,445) $ 21,344 $ (10,445)
Cash (deficiency) is comprised of:
Bank indebtedness $ (13,027) $ (10,445) $ (13,027) $ (10,445)
Flow-through funds 34,371 - 34,371 -
$ 21,344 $ (10,445) $ 21,344 $ (10,445)




HAWKEYE GOLD INTERNATIONAL INC. =~ . - -+ Schedule 1

Consolidated Schedule of Deferred Resource Property Expendltures
Six Months Ended November 30, 2002
(Unaudited - Prepared by Management)

CEO YANKEE _ TOTALS

Balances, Beginning of Period * N L -
Acquisition costs . 0 .- $..62500 % 47,000,  $. - 109,500

- Exploration expenditures 199,053 316,747 515,800

261553  363747. . 625300

Incurred During the Period
Acquisition costs e EEEL -

Exploration expendltures _ B - _ T T o
Current expendltures e | o ) - _" .
Balances, End of Period R S e S
Acquisition costs - 62,500 47 DOO 'j““109 500
Exploration expenditures ... . ... . ... . 199,053 7T 316,747:""'" 515 800

L T..$ 261563 $  363747- $ 625300

* See Schedule 2




HAWKEYE GOLD INTERNATIONAL INC.

Consolidated Schedule of Deferred Resource Property Expenditures

Schedule 2

May 31, 2002
(Unaudited - Prepared by Management)

CEO YANKEE TOTALS
Acquisition costs - § 62,500 % 47,000 $ 109,500
Accommodation - e - 680 680
Airborne, geophysical survey 7. 69,508 34,859 104,365
Air transport - 64,259 64,259
Assays 525 30,919 31,444
Camp costs - 15,971 15,971
Claim fees - - 130 130
Communications = R 1,724 1,724
Consulting < ..o ..5,831 16,646 22,477
Contractors = ‘ L - 26,016 26,016
Courier = - . 8,711 6,711
Data acquisition” L - L 122 122
Drafting ' - © 9,778 9,778
Drilling - - 607 607
Equipment rental ‘ - 509 509
Expediting - 236 236
Filing - 1,958 1,958
Food " - ~1,380 1,380
Fuel costs : - 3,900 3,900
Geological mapping, prospecting 118,014 48,732 166,746
Land use fees 253 - 253
Management fees - 26,324 26,324
Map and report costs -~ 3,485 8,297 9,782
Mobilization / demobilization N 1,666 1,666
Office and rent 233 1 - 233
Other expenses - 1,003 1,003
Salaries and benefits SLw e v 7,356 7,356
Supplies - 2,889 2,889
Travel 4,206 " 5,960 7,166
Vehicle . e - 115 115
Exploration expenditures --- . . - - 199,053 o 316,747 515,800
Totals sect ot - § 261,653 363,747 $ 625,300




HAWKEYE GOLD INTERNATIONAL INC

Notes to Consolidated FmanCIaI Statements ,
November 30, 2002
(Unaudited — Prepared by Management)

1. Consolidated Interim Finangial Statements

These consolidated interim financial statements have been prepared using the same
accounting policies as the most recent consolidated annual financial statements of the
Company. These consolidated interim financial statements do not include all disclosures

normally provided in the consolidated annual financial statements and should be readin
conjunction with the Company.s consolidated audited financial statements.for the-year

ended May 31, 2002. ey

2. Future Operations o
The Company has expenenced a loss of $154,275 for the six-month penod endedﬂ
November, 30, 2002 (2001--.$126,664), and, as at November 30, 2002 ‘has a defi cit of
$5,116, 534 (May 31, 2002'- $4,962,259) and a working capital deficiency of $]36D15 :
(May 31, 2002 $72,167 surplus). The future operations of the Company are dependent
upon the continued support of its sharehalders and on its ability to raise_ further equtty
capital to fund continued exploratlon activities.

3. S|gn|ﬁcant Accounting Policies

a) Principles of Consolidation

The consolidated financial statements include the accounts of the Cbmpany_ |
and its wholly-owned subsidiary company, Foch Electronics (Canada) Inc.

- Lo

Pt

b) Capltel Assets

Capital assets are recorded at cost. Amortization is provided for on a Rl
declining balance basis at the following annual rates: s

Computer hardware 30%
Office eqUIpment 20%

in the year of acquisition, the rate used is one-half of that shown above

C) Mineral Property Interests

The Company capitalizes the cost of mineral.property interests acquired and -
defers exploration and development expenditures directly related to specific
mineral property interests until such time as the extent’of mingralization has.. i»
been determined and mineral interests are either developed or the

Company's mineral.rights are allowed to elapse.




HAWKEYE GOLD INTERNATIONAL INC.

Notes to Consolidated Financial Statements
November 30, 2002
(Unaudited — Prepared by Management)

3. Significant Accounting Policies (cont'd).

c)

d)

Mineral Property Interests (cont'd)

The cost of mineral claims and deferred costs are depleted over the useful

o ilives of the properties upon commencement of commercial production or
... written off if the properties are abandoned or the claims allowed to lapse.
- Costs associated with reclamation are provided for as mining is carried out.

. :j _f; "I he amounts shown for acqwsmon costs and deferred exploration expenditures

values

Title to mineral properties involves certain inherent risks due to-the difficulties
of determining the validity of certain claims as well as the potential for

" problems arising from the frequen*iy ambiguous conveyancing history

" - characteristic of many mirieral properties ‘The Company has investigated title
- toallofits minerai properties and to the best of its know.edge title to ali of its
o ;properties are in good standing

Income Taxes

Income taxes are accounted for using the asset and liability method pursuant
to Section 3465, Income Taxes, of The Handbook of the Canadian Institute of

~* Chartered Accountants. Future taxes are recognized for the tax
- consequences of "temporary differences by applying enacted or

substantively enacted statutory tax rates applicable to future years to

differences between the financial statement carrying amounts and tax basis

of existing assets and liabilities. The effect on future taxes for a change in tax
rates is recognized in income in the period that includes the date of

enactment or substantive enactment. In addition, Section 3465 requires the

recognition of future tax benef ts to the extent that realization of such benefits

is more hkeiy than not

Stock-based Compehsﬂatiqh; ~

The Company has a stock-based compensation plan, which is described in note
11. No compensation expense is recognized when stock options are issued to
directors and employees of the Company. Any consideration paid on exercise
of stock options or purchase of shares is credited to share capital.




HAWKEYE GOLD INTERNATIONAL INC.

Notes to Consolidated Financial Statements
November 30, 2002
(Unaudited — Prepared by Management)

3. Significant Accounting Policies (cont'd) -
f) Loss per Share G e

Basic earnings (loss) per share-is-calculated using the weighted average
number of common shares outstanding during the period. Diluted earnings
(loss) per share is:calculated in-aceordarnce with freasury stock method and is
calculated by dividing net edrnings {165s) ‘applicable to commion shares by the
sum of the weighted average number of common shares outstanding and all
‘ addrtlonal common shares that wouldhave been outstandmg if potentially
‘dilufivé commeén‘shiares fiad beén’issued:”

: :accepted accountrngpr pctples requrres management to make estimates and
. _assumptlons that af.feot thereported amount,of assets and liabilities and
- disclosure of contrngent “assets and habmtles at the date of. the financial
statements and the reported amount of revenues and expenses during the
period. Actual results may differ from those estimates. . ..

4. Financial Instruments ROV e

N =
b A

s

The Companys fnanCIaI rnstruments .consist of cash row~through funds accounts
receivable, bank mdebtedness and accounts payable and accrued liabilities. It is
management's .opinion “that the Company is. not exposed to srgnlf” icant interest,
currency or credit risks arrsrng “from these. ﬂnancral mstruments The fair value of
these financial mstruments approxnmate therr carryrng values. .

5. Flow-Through Fl’]' “as

Flow-through funds represents cash ralsed by the Company through the issuance of
flow-through shares (note 10 b)) for the sole purpose of funding exploration and
development activities on the Company’s rruaeral property mterests (note 9). This
cash is available for use upon demand of the Company




HAWKEYE GOLD INTERNATIONAL INC.

Notes to Consolidated Financial Statements
November 30, 2002
(Unaudited — Prepared by Management)

6. Prepaid Expenses and Deposits
November 30, 2002 May 31, 2002
Prenaid claim assessment fi Ilng fees (note 9b)) § 44039 § 44,039
Prepaid iegal fees : - ’ - 10,000

Other items . ﬂ__ ) 4,559 3,184
‘ - ' " o g 48568 $ 57,223

Other items” consm of mlsce!laneous prepald |tems as well as muscellaneous
depos:ts : . i

7. Capatai Assets ST T e
S 7 NetBook Value

e e - I Accumulated; November 30, May 31,
' Cdst N Amort|zat|on o .. 2002 2002

Computer equipment  $ 21,027 $ 15,263 $ 5764 $ 3,764

" Office equipment . .- 4989 .- - - -~1870 - . 3,119 - 1212
’ $ 26016 ©$°  17433°$ - 8883 $ 4976

8. Exploration Advances

Exploration advances consist of $300,000 in advances submitied to the Operator of

"~ the YANKEE Claims, Diamonds North Resources Ltd. ‘(“Diamonds North”), in
respect of the YANKEE Property 2002 work program. “Although the required work
has been performed on the YANKEE Claims, finai‘invoicing has yet to be received
from Diamonds North Trelating to the deferred exploration and development
expenditures incurred during the six months ended November 30, 2002.

9. Mineral'éfbbértylnt‘erest (see Scheduies 1“and 2 o
‘ “ Deferred © -~ Total Total
) Acqwsmon Expioratlon November 30, May 31,
7 Costs' " Expenditures - 2002 2002
CEO Claims $ 62500 % 199,053 $ 261,553 $ 261,553
YANKEE Claims 47,000 316,747 363,737 363,737

$ 109,500 $ 515800 $ 625300 $ 625300
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9. Mineral Property Interests (cont'd)

a)

CEO Claims

The Company entered into an‘agreement dated December 20, 1995 with
regard to the CEO, CEO 1, and CEO 2 Claims (the "Claims") located in the
Northwest Territories, whereby an option was acquired to purchase an
undivided 100% interest in the Claims subject to a 2.0% Net Smelter Return
royalty. Consideration for the acquisition was an initial payment of $25,000

~(paid) and 12,500 post-consolidation-shares (issued)-at a deemed. price of

$0.25, as well as work commitments of $75,000 over a two year; period
(completed). As part of the agreement, 25,000 shares were issued during
1999 subsequent to TSX Venture Exchange approval of an:engineering
report recommending a further phase of exploration on the Claims. ‘In
addmon 12 500 shares W|II be issued upon TSX Venture Exchange

- exploratlon on the Clalms

‘The Company dld not incur any resource property expendltures on the CEO

Clalms during the SIX -month perlod ended November 30 2002

YANKEE Claims

By an arm’s length agreement (the “YANKEE Option Agreement”) dated June

" 14, 1999.and amended February 26, 2001 and Apyil 17, 2001, the Company

was granted an option (the “Initial YANKEE Optlon ). by Major General
Resources Ltd. (*“Major General’) to earn a 33 /3% interest in 38 mineral
claims compnsnng approximately 90,682 acrés (36, 698 hectares) (the
“Original Claim Block”) by paying staking costs.of $54,159; (fully paid by
August 3, 2000) issuing a total of 150,000 shares (all'issued by July'26, 2001,
100,000 shares of which were,issued during,the year, ended May 31, 2002) .
and incurring exploratlon expenses totalling $200, 000 on or before August 1
2001. Also, as part of this agreement, the Company is required to pay a
management fee to Major General in the amount of 10% of the exploration
expenditures lncurred as cempensatlon for ltS exploratlon management
services.
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9. Mineral Property Interests (cont'd)

b)

YANKEE Claims (cont'd)

"~ The Company did not incur a:ll(of ttte exploration expenses required to
‘maintain the entire Original Claim Block in good standing past October 14,

2001. However, it paid the sta_tgirt__g cos_ts,,and issued the required 150,000
shares, and by virtue of the payments made and expenses incurred pursuant

-+:-to the YANKEE Option Agreement, the:Initial YANKEE: Gption was agreed by
. "Major General to have beenexercised on July 28, 2001. Between August
-+ 2001 and February 22,-2002, Major-Generai and the Company carried on

- discussions which resuited in the ' YANKEE Option Agreemeént being
~* amended to recognize a reduction-in the number-of claims held by Major
- General from 38 claims comprising 90;683 acres to 26 claims comprising
.. 83,824 acres, and acerresponding:reduction in the. Company’s obligations

- -under the YANKEE Option-Agreement such that the Company now owns a

. 33 Yyinterest’in the YANKEE Claims and.has an option (the “Second

YANKEE Option”) under the YANKEE Option ‘Agreement to increase its
interest in the YANKEE Claims from 33 /3% to 50% and to become the

R operator in respect of future work programs by

(i) ~ incurring (or rermbursrng Major General for) exploration expenses

* tofalling $224,105 by September 30, 2002, as required to satisfy 2002
werk / assessment requirements of Nunavut on the YANKEE Claims,
plus filing fees and an $18,000 (10%) management fee to Major
General (collectively the “2002 Expenses”)(satisfied during the three-
month period ended August 31, 2002); and

{ii)-  thereafter issuing an additional 50,000 shares in the capital of the

Company to Majer General upon TSX Venture Exchange acceptance
: of an engineering report recommending a further phase of exploration.

Durrng the’ year ended May 31, 2002 N’ajor Generai transferred all of its
ownershlp interest in the YANKEE Claims to Dlamonds North, a company
owned by Ma]or General Accordmgty, the YANKEE Ciaims are currently
owned as'to 33 /3% by the Company and as to 66 /3% by Diamonds North,

subject in the case of Dlamonds North to the Second YANKEE Option.

Pursuant to the terms of the YA'\JKEE Option Agreement, Diamonds North is

~ the operator in respect of all expioratron activities conducted on the YANKEE

Clarms The Company and Diamonds North have no directors in common and
there is no reiationship between the Company and Diamonds North other
than the contractual reﬁlatic‘nship based on the YANKEE Option Agreement.
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9. Mineral Property Interests (cont'd) L I L

b)

-on the YANKEE Clatms

YANKEE Claims (cont'd)

If the Company acquires the additional 16 2/3% interest, both the Company
and Diamonds North intend to have’ therr future joint actlvrtres in respect of the
YANKEE Claims goverried by a Jomt venture agreement the partrculars of
whrch have not been frnallzed to date .

oI g

; $44 105 were lncurred and acqursrtron -Costs of $25 000 were; spent on the
<YANKEE-Claims.;: Also; a-refundable petformance bond in thelamount of
+-$44,039-(note 6) was paid to the:Nunavut Mining:Recorder’s Office (“NMRO”)
.in-respect of clainrassessment filing:fees inrorder to keep.the YANKEE
- -«Claims:in good standifg-unfil Deeember *;:2002: Furthermore;a total of
- $300,000: (riote:8):hasibeen advanced:to:Diamands:North to.date ($250,000
. during.the year ended May:-34;:2002:and:$50;000 during the:three months

endediAugust 31; 2@62)asprepaymenttor the 2002 work and drrll program

At November 30 2002 the Cornpany had not yet reoerved fi nal rnvorcmg from
Diamonds North in ‘respect of the 2002 Expensés incurred oh the YANKEE
Claims. The Company: has, however, advanced sufficient funds to Diamonds
North at November 30, 2002. in order-to perform the required exploration and
development activity, as described in &) above, in connection with its
objective.of earning a 50% interest in YANKEE Claims.. The Company must
still issue :the required 50,000 common shares to Diamonds North, as
described in (i) -above, before earning this interest.

During the twelve-month period of-December 1, 2001 to December 1, 2002

. (the “twelve-month period”), the Company is required to incur a minimum of

$127,648+($2.00 per.acre) in property expenditures on the YANKEE Property
(63,824 acres) befare the expiry of its anniversary date, December 1, 2002, to
maintain the’ Ctarms in, good staqdmg wrth the NMRO. . As at, November 30,
2002, the Company had exceed.ed the minimum, requrrement for property
expendrtures (8127, 648) by adyancrng Dramonds ~North $250,000 in May
2002 and $50, 000 in Aqgust 2002, as mentroned above for five ground
geophysrcal surveys and a 615 métre drill program performed on the
YANKEE Property during. June;2002. . Due.to.the fact that the June 2002 work
program was performed over the top- 1/3. portlon of the YANKEE Property,
Canadian’ Mrmng ‘Regulations” ,stlpulat% that expendrtures for assessment
purposes can only be credited. to those [arms that work was performed over
and that any excess credit relatrng to thase Clalms can only be applied to
contiguous properties. Upon the Company and Diamonds North filing a
“certificate of work” with the NMRO, the anniversary date for the eleven
Claims that work was performed over in the top 1/3 portion of the YANKEE
Property will be forwarded for a minimum of one more year.
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9. Mineral Property Interests (cont'd)
b) YANKEE Claims (cont'd)

As at November 30 2002, the bottom 2/3 of the YANKEE Property had not
incurred any work expenditures dunng 2002. Upon the anniversary date of

~ the Claims, December 1, 2002, the bottom 2/3 of the YANKEE Property
became unprotected due to insufficient work expenditures being incurred (see
..hote 15 a)).

10. Shafe' Capital

a) . " Authorized: | .
. 100,000,000 common- shares without pa"r‘tvaiue.

P

:b)' Issued: .

. e Shares Amount
" Balance, May 31, 2001 : - 5,498,684 $4,994,691

Issued during theyear . . .
Corporate financefee. .. . . 275,000 41,250
Issuance of ﬂow-through units 2,504,400 375,660
Issuance of non-flow-through units - 2,030,266 304,540
Penalty = o ) . 83,333 10,000
Private placement 2,413,288 303,000
. Pursuant to a property acquisition agreement 100,000 25,000
Share subscriptions issued. . 595,238 -
Warrants exercised . 350,000 52,500
Less: share issue costs - - (191,939)

Balance, May 31, 2002 and November 30, 2002 13,850,209 $ 5,914,702

The Company did. not lssue any common shares dunng the six months ended
November 30,2002. . . : )
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10.  Share Capital (cont'd)

c)

Share purchase warrants outstanding as at November 30, 2002 are as follows:

Number of Shares .. Price per Share - : Expiry Date
454545 -0 §045 January 11, 2003
59,080 ' $0.15 © January 12, 2003

83333 " $0.16° " “February 12, 2003

833,333 $0.16 " February 12, 2003

136,667 ‘ $0.19 . - April 11,2003
4,534,666 $0.15 T May 17, 2003
680,200 $0.15 . May 17,2003

23,077 $0.17 7 July 18, 2003

269,231, oo w8017 Crosoe e July 18, 2003

333,333 $0.21 _ . July 19, 2003

266,667 $0.21 S July 20, 2003

A 107,692 $0.18 August 17,2003
. 276,924 ~  3%0.18 . August 17,2003
1,136,364 $0.15 “ " February 4, 2004

During the six months ended November 30; 2002 595 238 share purchase
warrants of the Company explred unexercrsed '

As at November 30, 2002, there were 93, 750 shares held in escrow. The .
release of these shares is subject to regulatory approval

Durrng the year ended May 31, 2002, the’ Company app'hed to the TSX -
Venture Exchange for acceptance of a time extension to the period in which
these escrowed shares could be exercised. The ‘exercise period of these
escrowed shares.was originally set to. expire on June 2, 2002 as per the
orlgmal Escrow Agreement dated July 18 1996

Dunng the three months ended August 31, 2002 the Company was advised
that that ‘the TSX Ventiire Exchange- had ‘accepted, in principle, the
Company’s request for the above time extension, ‘subject to shareholders’
approval. The Company received shareholders’ approval during the three
months ended November 30, 2002.
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11.  Stock Options

Stock options issued and outstanding are as follows:

November 30, 2002

May 31, 2002
. Weighted Weighted
Number of " Average Number of Average
_ - QOptions - ~ Exercise Price Options Exercise Price
Options outstanding, beginning of period 747,084 $ 015 532,793 ., $ 047
Options granted during the period 637,000 $ 0.15 214,291 $ 0.10
Options outstanding, end of period 1,384,084 T 045 T 7470847 0§ 0.15
- Opticns exercisable at period-end R O e U B e
(fully vested) 1,384,084 747,084

The 1,384,084 stock options outstanding at November 30 2002 explre as fo|lows

during the three months ended November 30, 2002. ~

.12, lncome Taxes

B L

£

The components of the future mcome tax assets are as follows

-

';4:4_‘ o

Number of Shares L Rnce.,per_ _Share L Expiry Date
201,250 3 0.20 November 19, 2004

L 266,543 - % . 0.15 March 2, 2006
65,000 $ 015 May 10, 2006

214,291 $ 0.10 ~January 18, 2007

637,000 $ 0. 15 June 5, 2007

Effective October 2, 2002, the Company adopted a rollmg stock optlon plan, reserving a
maximum of 10% of the issued shares of the Company for issuance for purposes under
the plan. The Company has received approval for implementation of this plan from the
TSX Venture Exchange. The Company received shareholders’ dpproval for this plan

May 31, -
o 2002
Future i lncome tax assets _ }, o
Non-capital foss carry- fonNards » ) .3 1,512,699
Unused cumulative Canadlan exploratlon
- and development expenses | 598,352
2,111,051
Less: Vaiuation allowance (2,111,051)
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12. Income Taxes (cont'd) T

The valuation allowance reflects the. Company’s estimate that the tax assets, more
likely than not, will not be reallzed

The non- capltal losses are camed fonrvard for tax purposes and are available to
reduce taxable income of future years. These losses expire commencing 2003
through 2009. The exploraﬂon and development expenses can be carned-fonNard
lndeﬁmtely ' e i e g

pexlt

13. N°“‘,Ca§.hf_F_'.’3?"?i!‘9 Activities

There were no non-cash ﬂnancrng actlvrtles durmg the six months ended- November

14. Related Party Transactlons

P LA . R Sb N

a) During the six months ended. November 30, 2002, $30,000 (2001 - $30,000) was
paid to a sharehoider ‘and president of the: Company as remuneration.

In addition, other dlrectors received a total of $3 900 (2001 - $3,313) from the
Company as remuneration. .

b) As at November 30, 2002, there is a baiance of $6,655 (May 31, 2002 - $755)
due to a director included in accounts payable.

15. Subsequent Evé’m;e;

a) Due to the fact that the’ bottom 2/3 of the YANKEE Property did not incur any
work expendrtures during 2002 (see note 9 b)) and the fact that excess credit
from the top 1/3 Claims can not be applied to non-contiguous claims, the Claims
that form the bottom 2/3 of the YANKEE Property were: unprotected at the
anniversary date, December 1, 2002. To protect these Claims for another year,
the Company and Diamonds-North- will-have topost bond and pay filing fees
totalling approximately $39,000. These funds and a “certificate of work” for work
performed on the YANKEE Property during 2002 will have to be forwarded to the
NMRO within 60 days of the Company and Diamonds North receiving a “notice of
lapsing” letter from the NMRO. The Company has nqt yet received such notice
from the NMRO. Extensions in time with. regards to thé anniversary dates and
acceptance of the “certificate’ of work” for the. YANKEE . Property and final
payment for bond and filing fees are subject to-NMRO approval The Company
can receive a refund for bond payments it forwards to the NMRO by expending
the equivalent of $2.00 per acre (less any. exrstmg credrts) for work programs
performed on the protected Claims in 2003."
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16.  Subsequent Events (cont’ d)

b) On January 11, 20083, 454 545 share purchase warrants of the Company expired
unexercised.

c) On January 12 2003 59 090 share purchase warrants of the Company expired
unexercised.

16. Comparative Figures

Certain comparative figures have been reclassmed to conform to the ﬂnanmal statement
presentation adopted for the current period. '
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2 G
)
o

o -

)

a)

3 Months Ended 6 Months Ended

’ ANALYSIS OF EXPENSES AND DEFERRED COSTS =~ Nov 30,2002 =~ Nov 30, 2002

Rt L ST

) General and admmlstratxve expenses ' $68,47 1_ . “ $154,275
Acquisition costs': R 3\ | PR Y \\) | B
Defefred exp]oratlon and development EXpenses:: -, . i,$I\MIIL $NIL
»v-ilJrlte-down of abandoned properties-- - - - o $NIL $NIL
* Exploration advances: =~~~ $NIL ©$50,0000

" The Company has advanced a total of $300,000 to the Operator of the YANKEE Claims,

Diamonds North Resources Ltd., in order to fund the Company’s June 2002 work program
that consisted of five ground geophysical surveys-and a 615 metre drill program on the
YANKEE Claims. $250,000 was advanced during the Company’s fourth quarter ended
May 31, 2002 and $50,000 during its first quarter ended August 31, 2002. As the Company
has not yet received final invoicing from the Operator, the advances submitted have not
been reallocated to deferred exploration and developmeént expenditures.

__ Please refer to the financial statements attached hereto for details. .

’ARELATED PARTY TRANSACTIONS ) .';.-_;. tf'v_ _?_

During the six months ended November 30 2002, $30,000 ($15 000 in QTR 1; $15,000 in
QTR 2) was paid to a shareholider and president of the Company as remuneration. In the

..comparative period of the prior year $30,000 ($15,000 in QTR 1; $15,000 in QTR 2) was

paid to a shareholder and president to the Company as remuneration.

- During the six- months -ended November 30,2002, $3,900 ($3,750 in QTR 1; $150 in QTR
2) was paid to other directors of the Company as remuneration. In the comparative period
of the prior year $3,313 (81, 703 in QTR 1; $1,610 in QTR 2) was paid to other directors of
the Company as remuneration.,
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b) As at November 30, 2002, there is a balance of $6,665 (May 31, 2002 — $755) due to a
director included in accounts payable. In the comparative period of the prior year there was
a balance of $NIL (May 31, 2001 - $244) due to a director included in accounts payable.

3. DURING THE QUARTER UNDER REVIEW

(a)  Summary of securities issued during thé Issuer’s second quarter under review ended
November 30, 2002:

NA N/A N/A N/A | N/A NIL SNIL

Total . . NIL SNIL

(b) Summary of optlons granted durlng the Issuer s second quarter under rev1ew ended November
30, 2002:

N/A T NA NA | NA | NA NIL

4. AS AT THE END OF THE SECOND QUARTER ENDED NOVEMBER 30, 2002

(a)  Authorised capital: . 100,000,000 common shares.
(b)  Issuedand Outstanding: ... 13,850,209 common shares. .,
(©) Summary of options.outstanding as at the end of the Issuer’s second qﬁarter ended November
30, 2002:

N R e S el Exercise

‘Date Granted~ = | .. . ‘Expiry Date” . .| Pnce/Share ;
November 19, 1999 November 19, 2004 $0.20 201,250 $40 250
March2,2001 |~ “March2,2006 " | " -$0:15 7 ) 266,543 $39,981
May 10,2001 "' | 7 May10,2006° |7 $0:15° | 65,000 $9,750
January 18,2002 - |- . January 18,2007 - | $0.105.. |- 214,291 $21,430
June 5, 2002  June 5, 2007 - $0.15 637,000 $95,550
Total L o] 1384084 | $206,961
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(d) Summary of warrants and other convertible securities outstanding at the end of the Issuer’s

second quarter ended November 30, 2002:

Typeof . L o} Exercise | Numbero
- Convertible Security Expiry Date || Price/Share | Securities =
| Private Placement Warrants | .Jan 11,2003 |  $0.15 454,545
Private Placement Warrants Jan 12,2003 $0.15 59,090 $8.,863
‘Private Placement Warrants- - | <Feb 12,2003 - $0.16 - 83,333 $13,333
Private Placement Warrants Feb 12,2003 | . $0.16 833,333 $133,333
Private Placement Warrants Apr 11,2003 .7 $0.19 136,667 $25,967
Trading Warrants C | May 17,2003 | 80.15° | 4,534,666 $680,200
Broker Warants | May 17,2003 |  $0.15 680200 | 102,030
Private Placement Warrants Jul 18,2003 $0.17 23,077 $3,923
Private Placement Warrants. Jul 18,2003 .|  §$0.17 269,231 $45,769
Private Placement Warrants - | Jul.19,2003- ;|- - $0.21 333,333 - $70,000
|| Private Placement Warrants Jul20;2003 | $021° | 266,667 $56,000
|| Private Placement Warrants | Aug17,2003 |  $0.18 | 276,924 $49,846
Private Placement Warrants Aug 17,2003 $0.18 107,692 $19,385
Private Placement Warrants Feb 4, 2004 $0.15 | 1,136,364 $170,455
Total 9,195,122 | $1,447,286
(e) Total number of shares in escrow: 93,750

Please‘réferv to Note 10 d) of the Notes to our'Consolidated Financial Statements for the quarter ended
November 30, 2002 for further details relating to the above escrow shares.

DIRECTORS AND OFFICERS

The Company’s Directors are:

Greg Neeld, John R. Fraser(PGeo), Andree Plou;de; Mauréen Kerémfdschieff.

The Company’s Officers are:

Greg Neeld, John R. Fraser (P.Geo.), K. Vincent Carnpb_ell (P.Geo.).
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TSX Y_e;i!'ture_ Exchange Listed - HGO
7 12g3-2(b):82-2435 T
Standard ‘& Poor's Corporate Records oo
~CUSIP NO 42016T 10 0 - -

This management discussion addresses’jssues that. affected HAWKEYE GOLD INT ERNATIONAL INC.
(the “Company” (the - “Issuer”) or (“HAWKEYE”)) .during .its. secand quarter; September 1, 2002 to
November 30, 2002- (the *“second quarter”) and, When. applicable, matetial changes  that 1mpacted the
Company subsequent to its second quanerand to thedate of—{his report January 27 2003 {thé post quarter
review period”).  ~ _

1. DESCRIPTION OF BUSINESS  ~ "7 77 =7 N ‘

HAWKEYE GOLD INTERNATIONAL INC. is incorporated under the laws of the Province of British
Columbia and is based in Vancouver, British Columbia, Canada.- HAWKEYE is listed on the TSX Venture
Exchange (the “TSX”) (formerly the “Canadian Venture Exchange” or “CDNX”)) trading under the symbol
HGO. Its principal business activities include the exploration for and the development of natural resource
properties. We own options to purchase varying interests in one base and precious metal property known as
the CEO Claims and a diamond property known as the YANKEE Property. The CEO Claims are located in
the Northwest Territories, Canada and the YANKEE Diamond Property is locitéd on Victoria Island,
Nunuvat, Canada.

HAWKEYE is considered to be a development stage company.
2. DISCUSSION OF OPERATIONS AND FINANCIAL CONDITION
(A) OPERATIONS

YANKEE PROPERTY : o B
“Homerun Project” - Victoria Island Diamond Play

By an arm’s length agreement (the “YANKEE Option Agreement”) dated June 14, 1999 and amended
February 26, 2001 and April 17, 2001, the Company was granted an option (the “Initial YANKEE
Optlon ’) by Major General Resources Ltd (Major General) to earn a 33 '/3% interest in 38 mineral claims
comprising approximately 90,682 acres (36,698 hectares) (the “Original Claim Block™) by paying staking
costs of $54,159, (fully paid by August 3, 2000) issuing a total of 150,000 shares (all issued by July 26,
2001, 100,000 shares of which were issued during the year ended May 31, 2002) and incurring
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exploration expenses totalling $200,000 on or before August 1, 2001. Also, as part of this agreement, the
Company is required to pay a management fee to-Major General in the amount of 10% of the exploration
expendltures meurred as compensatron for its exploratlon management services.

The Company did not incur all of the exploration expenses required to maintain the entire Original Claim
Block in good standing past October 14, 2001. However, it paid the staking costs and issued the required
150,000 shares, and by virtue of the payments made and expenses incurred pursuant to the YANKEE
Option Agreement, the Initial YANKEE Option was agreed by Major General to have been exercised on
July 28, 2001. Between August 2001 and February 22, 2002, Major General and the Company carried on
discussions which resulted in the YANKEE Option Agreerient being amended to recognize a reduction in
the number of claims held by Major General - from 38 ciaims comprising 90,683 acres to 26 claims
comprising 63,824 acres, and a corresponding reduction ifi*the «Company’s obligations under the
YANKEE Option Agreement such that the Company now owns a33 '/; interest in the YANKEE Claims
and has an option (the “Second YANKEE Optron ‘under the YANKEE Option Agreement to increase its
interest in the YANKEE Clarms from 33 /3% 1o 50% md 10 become the opera or in respect-of future
work programs by: - ¥ 2 : P

(i) incurring (or reimbursing Major General for) exploration expenses totalling $224,105 by
.~ September 30,2002, as required to satisfy 2002 work / assessment requirements of Nunavut on
the YANKEE Claims, plus' filing fees and an-$18;000 (10%) management fee to Major General
(collectively: the “2002 Expenses”)(satrsﬁed durmg the three month period ‘ennded August 31,
12002); and

(i1) thereafter i 1ssumg an additional 50, 000’ shares in the capltal of the Company to Major General
- upon TSX Venture Exchange acceptance of an engineering report recommending a further phase
... of exploration.._ .
Durmc the year ended May 31 2002, Major General transferred all of its ownershrp interest in the
YANKEE Claims to Diamonds North Resources Ltd. (“Diamonds North”), a company owned by Major
General Accordingly, the YANKEE Claims are currently owned as to 33 /3% by the Company and as to
66 %% by Diamonds North, subject in the case of Dramonds North to the Second YANKEE Option.

Pursuant to the terms of the YANKEE Option Agreement, Diamonds North is the operator in respect of
all exploration activities conducted on the YANKEE Claims. The Company and Diamonds North have no
directors in common and there is no relationship between the Company and Diamonds North other than
the contractual relatlonshlp based on the YANKEE Optron Agreement

If the Company acquires the addmonal 16 3% interest, both the Company and Diamonds North intend to
have their future joint : act1v1t1es in respect of the YANKEE claims govemed by a Jomt venture agreement,
the - particulars of Wthh have not been. f'malrzed to date.” ‘

The Company has however advanced sufficient_funds (see paraoraph below) to Diamonds North at
November 30, 2002 in order to perfonn the. requrred exploratron and development activity, as described in
Section (i) above, in connection with'its objectrve of earning a 50% interest in the YANKEE Claims. The
Company must still issue the requrred 50, 000 common shares to Dlamonds North as described in Section (ii)
‘above before earning this interest.

During the year ended May 31, 2002, deferred exploration expenditures of $44,105 were incurred and
acquisition costs of $25,000 were spent on the YANKEE Claims. Also, in connection with the above
mentioned reduction in the YANKEE Property from 38 claims to 26 claims, (90,683 acres to 63,824
acres), a refundable performance bond in the amount of $44,039 was paid to the Nunavut Mining
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Recorder’s Office (“NMRO”) in respect of claim assessment filing fees-in order to keep the YANKEE
Claims in good standing until December 1, 2002. Furthermore, a total of $300,000 has been advanced to
Diamonds North to date ($250,000 during the year ended May 31, 2002 and $50,000 during the three
months ended August 31, 2002) as prepayment for the 2002 work and drill program on the YANKEE
Claims. ‘ o e

During the first quarter ended August 31, 2002, the Company completed five ground geophysical surveys
over three lake based targets (116, I16 west and A$.south) and-one land based target (PAR 14) and a 615
metre drill program to test four targets located in the northern-top third of the. YANKEE Property.
Drilling commenced in mid-June and was completed by:the-first week of July:2002. HAWKEYE drilled
four holes totaling 615 metres, as abovementioned, .to test the. 116, 116 West, A5 South.and PAR 14
geophysical anomalies. Two of the three.lake based targets, which are magnetic highs, were drilled
before ice breakup: The third hole (A5 South) was incomplete due to deteriorating ice conditions and was
terminated approximately 50 metres short:of its;intended target, which is a magnetic low anomaly. None
of the holes encountered. J(rmberhte .Character samples of ‘core. from each hole were collected and
forwarded to a laboratory for petrographic and chemical analysis. There were no enceuraging results
from these tests.

At the end of the. Company’s. first quarter,:August 31,:2002, Diamonds North:had not forwarded final
invoicing to the Company -for exploration expenses. incurred on the 'YANKEE. Property during. its June
2002 work program as:-described above, resulting:in the Company incurring a total of SNIL in deferred
exploration expenses as at the end of the first quarter, August 31, 2002. In comparison the' Company
incurred $44,105 in deferred exploration expenses for the same period of the prior year 1n connectlon with
ground geophysical surveys perfonned on the YANKEE Property

At November 30, 2002, the Company had not yet received final invoicing from Diamonds North in
respect of the 2002 Expenses incurred on the YANKEE Claims. Accordingly, the advances ($300,000)
submitted to Diamonds North have not been reallocated to deferred’ exploration and development
expenditures. The advances have been categorized as “Exploration advances” under the assets section of
our Consolidated Balance Sheet which forms part of the Company’s Noveniber 30, 2002, management
prepared consolidated financial statements, attached hereto. In consideration of advances not allocated to
the YANKEE Property, a total of $316,747 in exploration expenditures (excluding acquisition costs) has
been allocated to the property at November_30, 2002;

During the twelve month period of December 1, 2001 to December 1, 2002 (the “twelve month period™),
the Company is required to incur a minimiim of $127,648 ($2.00 per acre) in property expenditures on the
YANKEE Property (63 824 acres) before the exprry of 1ts anmversary date, December 1 2002, to
exceeded the minimum requrrement ‘for property expendrtures ($127 648) by advancmg Diamonds North
Resources Ltd. $250,000 in May 2002 and $50,000 in August 2002, as mentioned above, for five ground
geophysical surveys and a 615 metre drill program. performed on the YANKEE Property during June
2002. Due to the fact that the June 2002 work program was performed over the top 1/3 portion of the
YANKEE Property, Canadian Mining Regulatlons stlpulate that expendltures for assessment purposes
can only be credited to those Claims that work was performed over and that any excess credit relating to
those Claims can only be applied to contiguous propertles Upon the Company and Diamonds North
filing a “certificate of work™ with the NMRO, the anniversary date for the eleven Claims that work was
performed over in the top 1/3 portron of the YANKEE Property will be forwarded for a minimum of one
more year. .
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As at November 30, 2002, the bottom 2/3" of the YANKEE Property had not incurred any work
expenditures during 2002. Upon the anniversary date of the Claims, December 1, 2002, the bottom 2/3 of
the YANKEE Property became unprotected due to insufficient work expenditures being incurred (see
category 4, Subsequent Events, section (A) — “YANKEE Property” hereunder)

CEO CLAIMS

The CEOQ, CEG 1 and CEO 2 Claims which aré being explored for gold straddle the Snare River, near Camp
Lake, approximately 140 kilometers northwest of “Yellowknife, Northwest Territories, Canada. By an
Agreement dated December 20, 1995 the Company acquired an option to purchase an undivided 100%
interest in the claims subject only to a 2.0% Net Smelter Return royalty. Consideration for the acquisition
was an initial payment of $25,000 (paid) and 12,500 shares (issued) as well as minimum work commitments
of $75,000 over a two year period (completed). As part of the agreement, 25,000 shares were issued during
1999 subsequent to TSX Venture Exchange approval of an engineering report recommendmg a further phase
of ‘exploration- on ‘the ‘claims.- HAWKEYE must issue an additional 12,500 shares upon TSX Venture
Exchange acceptance of a future geologlcal report recommendmg a further phase of exploratron on the claims
to earn its 100% interest. :

During the quarter under review there were no exploration expenditures or acquisition costs incurred on the
CEO Claims. “As at November 30, 2002 and November 30, 4001 deferred eAplo ation expenditures incurred
on the property Lotaied $199 053 (excludmg acqulsrtlon costs) :

(B)' FINANCIAL INFORMATION

During the quarter under review the Company drd not generate any revenues from operations due to the fact
that the Company is in thé ‘business of exploring for and development of naturai resources and does not
génerite sales from production or incur-any related cost of sales. For the three-month period from September
1, 2002 to November 30, 2002 the Company posted an operating and totai loss of $68,471 or an operating
and total loss of $0.00 per share compared to an operating and total loss of $69,968 or $0.01 per share for the
corresponding period in 2001, In comparison, for the three-month period from June 1, 2002 to August 31,
2002 the Company posted an operating and total loss of $85,804 or an operating and total loss of $0.01 per
share compared to an operating and total loss of $56,696 or $0.01 per share for the corresponding period in
2001. As previously stated, the Company incurred operating losses totaling $68,471 during its second quarter
increasing its deficit from $5,048,063 at the beginning of the period to $5,116,534 at the end of the second
quarter of fiscal 2003 in comparison to a deficit of $4,8190,475 at the end of second quarter of fiscal 2002.

Exploration advances consist of $300,000 in advances submitted to- uiarno..ds North in respect of the
YANKEE Property 2002 work program;, as ‘described in”Section 2 (A) atove. Although the required
work has been performed on the YANKEE Claims, final invoicing has yet to be received from Diamonds
North relating to the deferred exploration and development expenditures incurred during the three months
ended Auoust 31, 2002

(C) - EXPENDITURES

During the Company S second quarter general and admmrstratlve (G/A) expenditures totalled $68,471 in
comparison to expendrtures totaling $69,968 for the same period in 2001. These figures compare to $85,804
in administration expenses incurred during the first quarter of fiscal 2002 and $56,696 in the first quarter of
the prior fiscal year. Year to date general and administrative expenses ended November 30, 2002 totalled
$154,275 compared to $126,664 for the same period in 2001. Material expenditures (greater than 20% of
total expenses) incurred during the quarter under review totalled $36,800 representing $22,900 for salaries
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and benefits and $13,900 for professronal fees paid. Please refer to the Expenses category in the
“Consolidated Statement of Loss and Deficit” section of the financial .statements attached hereto for a
detailed breakdown of all expenses.

(D) ACQUISITION OR ABANDONMENT OF RESOURCE PROPERTIES

During the three month period ended November 30, 2002 and during the same period in the previous year the
Company did not write off any deferred resource property.expenditures. In comparison, during the previous
three month period from June 1, 2002 to- August 31,.2002 the Issuer wrote off a total of $NIL in deferred
resource property expenditures compared to a tota) of $NIL for the same. penod in the previous year.

L

(E) DEFERRED EXPLORATION EXPENDITURES | e

ssam -

No deferred exploratron and development expendrtures were recorded durmg the three months -ended
November 30, 2002. However ~as described in. Section_ 2 (A) above $300,000 :in advances have been
submitted to Dramonds North on.account of the. YANKEE Property 2002 work program.. Pendmg receipt
of final invoicing from Diamonds North, the advances submitted have not been reallocated to deferred
exploration and development expenditures. '

Deferred exploratron and development expendrtures mcurred by . the Company totalled $NTL durmg the first
and second quarters of fiscal 2003. In comparison, - $NIL in exploratlon and development expenditures were
incurred during the second quarter of fiscal 2002 and $44,105 during the first quarter of fiscal 2002. The
Company wrote-off NIL in deferred expenditures relating to the abandonment of resource properties during
the second quarter of fiscal 2003, compared to $NIL in the same perlod in fiscal 2002.

The $44,105 in deferred resource property expendrtures (dlscussed above) mcurred dunng the ﬁrst quarter
June 1, 2001 to August 31,.2001, is directly related.to exploration expendrtures on the, YANKEE Property.
Materlal expenditures. (greater than 20% of. expendrtures) incurred on, the property. durmg thrs period
consisted of $16,025 for air transport, $8, 426 contractors.and $6,251 for management fees in connection with
the detailed ground magpetic. survey completed qver three land based kimberlitic targets. Refer to the
“Consolidated Schedule-of Deferred Resource Property Expenditures” — Schedule 1 -.in the management
prepared consolidated financial statements attached hereto for a detailed breakdown for all, expenditures
incurred on the YANKEE Property dunng the quarter under review.

¢3] TRANSACTIONS WITH RELATED PARTIES

During the six months ended November.30, 2002,.$30,000 ($15,000:in QTR 1; $15,000 in QTR 2) was
pald to a shareholder and.president of the. Company s remuneration. In.the comparative period of the

prior year $30,000 (315,000 in QTR 1; $15 000-in. QIR 2) was: pa1d to a shareholder and presrdent to the
Company as remuneration.— - .« -,z

During the six months ended November 30, 2002, $3,900 (83,750 in QTR 1; $150 in QTR 2) was paid to
other directors of the Company as remuneration. In the comparative period of the: prior year $3,313
($1,703 in QTR 1; $1, 610 in QTR 2) was paid to other directors of the Company as remuneration.

As at November 30, 2002, there is a balance of $6 665 (May 31 2002 $755) due to a director included
in accounts payable. In the comparative period of the prior year. there was a balance of $NIL (May 31,
2001 - $244) due to a director.included in accounts payable.
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(G) INVESTORRELATIONS -

HAWKEYE provides our shareholders and the investment community with a toll-free telephone number and
a web site to contact the Company for corporate information and updates. Investor relation activities
undertaken by the Company generally consists of a) attending Trade and Investment conferences; b) revisions
to our web site and c) commumcatlon to-the mvestrnent commumty through personal and electronic means.

H) TRANSACTIONS REQUIRING REGULATORY APPROVAL

During the Issuer’s second quarter under review, September 1, 2002 to November 30, 2002, the following
transaction(s) requrred regulatory approva]
i) On Oetober 18,2002, the Company recelved approval from the TSX Venture Exchange for the
implementation of a rclling stock’ optron plan in which a maximum of 10%-of the issued shares of
- the- Company "are -feserved for issuance purposes “under ‘thé' plan. - Thls Company received
: shareholders approval durrrg the’ three months ended November 30 2002

There were no other transactions requiring. regulatory approval durlng the Issuer s second quarter ended
November 30 2002 other than as abovementroned =

@ MANAGEI\’IENT CHANGES © =~ 7 o
There were no other management changes during the Tssuer’s second quafter under review. -
Below is a summary of HAWKEYE’s management team:

Greg Neeld, President & CEO, Mr. Neeld brings 20 years of business experience and knowledge in
both the private and public sectors to HAWKEYE’s management team:  His business career includes
successful ventures in manufacturing and distribuition, consumer electronics, food and beverage,
commercialization of a family patented protective head device for hockey players and investment in the
resource industry. This was concurrent to a 10-year professional hockey career. Mr. Neeld has raised
significant capital for both private and public companies. He specializes in corporate structure, mergers
and acquisitions, targeting and retaining industry management and marketing teams and promotion to the
investment community. Mr. Neeld will use his experience m the publrc market and financial community
to bring HAWKEYE to the forefrom of the mmmg muustry :

Mr. K.Vincent Campbell, Ph.D., P.Geo, F G. A C Mr. Campbell is V P Exploratron for the Company
and is a professional geologist wrth over 30 years experience in North America and overseas specializing
in structural and metamorphic geology, remote sensing and exploration targeting. Mr. Campbell has had
extensive experience with various types of deposits and their exploration such as: placer gold, clastic-
hosted gold, turbidite-hosted vein and shear zone gold deposits, porphyry copper, skarn deposits, and
epithermal gold and silver deposits. In his career Mr. Campbell has worked for and or consulted for the
Geological Survey of Canada,” Chevron-Minerals-Ltd., Diamond Fields Resources Ltd., Inco Gold Co.,
Noranda Exploratron Co. Ltd and Placer Dome

Mr. John R. Fraser, P.Geo. Mr. Fraser has been assocrated with the mining industry for over 30 years
including seven years as Senior Geologist for Bow Valley Industries Itd and 15 years with Noranda
Exploration Co. Ltd. culminating as Noranda’s Exploration-Manager for Central Canada. His search for
base and precious metals, uranium and diamonds has taken Mr. Fraser throughout Canada, USA, Mexico,
Argentina, South Africa and Namibia and Finland. These efforts have resulted in the discovery of the
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Tundra gold deposit in the Northwest Territories (one of the largest undeveloped gold deposits in
Canada), a gold deposit in Nevada that was placed into production by Santa Fe Pacific Gold Corporation
and a uranium deposit in Saskatchewan and several diamondiferous kimberlites in the Northwest
Territories. :

Mr. Fraser holds a Bachelor of Science degree in Geophysics and a Masters of Science degree in Geology
from the university of British Columbia. He is registered as a professional Geoscientist with the
Association of Professional Engineers end Geoscientists of :British. Columbia and as a- Professional

Geologist with the Association of Professional Engineers, Geo]ogrsts and Geophysicists of the Northwest
Territories. i

Dr. George Poling, Advisor to the Board, Dr. George W. Poling agreed to join the Company’s
management team to act as a advisor. to the Board of Directors in the capacity of Senior Consulting
Engineer. Dr. Poling, a long time Board Member of Dia Met Minerals Ltd., served as a; Director of Dia
Met from 1987.until it was bought-out by BHPBilliton in 2001. He is Professor emeritus and former
Head of the Department of Mining and- Mineral . Process Engineering at the University of British
Columbia, where he taught from 1968 until he retired in 1997. He was also Research Coordinator for the
B.C. Mining Association. Dr. Pcling holds-a. Bachelor. of Science in Mining and, Metallurgical
Engineering and a Ph.D. in Mineral Process Engineering, both from the University-of Alberta. He is one
of Canada’s leading experts in the mineral processing and environmental management of mining
operations. Dr. Poling is a Senior Vice-President of Rescan Environmental Services Litd.

) SPECIAL RESOLUTIONS PASSED BY SHAREHOLDERS

At the Company’s Annual General Meeting (AGM) that was held in Vancouver, B.C., Canada on
November 15, 2002, shareholders of the Company approved the following:

1) a special resolution to consolidate the Company's shares on the basis of up to four pre-
consolidation shares for each post-consolidation share, and thereafter increase the authorized
capital so that it is again 10_0,000,.000 comman shares;

2) a special resolutron approvmg a change of name of the Company to "HAWKEYE Gold and
Diamonds Corporation” or such other-name as the directors may select; and :

3) a special resolution authorlzmg the dlrectors of the Company to abandon or postpone processing
of the consolidation and name change if they determme that it is in the best interests of the
Company to abandon or postpone the.same. . ‘

At the end of the Company S second quarter November 30 2002 the board of dlrectors had not made a

decision whether to abandon, postpone .not to proceed or proceed with the consolidation and name

change. : : :

At the Company’s Annual General Meering sﬁareﬁo]der?s al.so. appro,.ved the folloWingi

4) a resolution appointing Ellis Foster Chartered Accountants as auditors of the Company and
authorizing the Directors to fix the Auditors’. remuneration;

5) a resolution to approve, ratify and confirm directors’ deeds;
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6) a resolution approving a Stock Option Plan for the implementation of a rolling stock option plan
in which' a inaximum of 10% of the issued shares of the Company are reserved for issuance
purposes under the plan

7) a resolutnon approvmg an Escrow Agreement (please refer to the “Notes to Consolidated Financial
Statements” in the November 30, 2002 management prepared consolidated financial statements
attached hereto for further mforma’aon regardmg the Escrow Agreement),

8§ a resolutron approving re- pr1c1ng downward of In51ders Stock Onttons and

9) elec;ed Greg Neeld, Andree Plourde Maureen Keremxdschleff and John Fraser as directors of the
' Company for the ensumg year. o

3. FINANCINGS PR]NCIPAL PURPOSESANDMILESTONES S

Duririg the Issuer s fourth quarter endeo May 31,2002, the C Company. announced. on April 25, 2002 that it
intended to carry out a public offering (the "Offerma") 10 raise a minimem of $600,060 and a maximum
of $1,000,000 through the sale of flow-through and rion- ﬂow—through units at $0.15 per r-unit by way of a
Short Form O“fertng Document (the “SF ‘OD*) in accordance-with TSX V enture u?\C"la’lge Pohcy 4.6.

On May 225 2002 the Issuer annovinced that it had closed its SFOD ﬁnancng, raising s'tghf‘y more than its
minimum offering. The Offering qualified for distribution of 4,534,666 Units at-a price of $0.15 per share
raising the Comipany gross proceeds of $680,200 (Cdn.) and net proceeds.of $603,153 (Cdn.) after payment
of expenses and commission to the Company’s agent Canaccord Capital Corporation (the “Agent”). Each
unit éon51sts of one common share and one tmdz‘ng"comm'on ‘share purchase ‘warrant 2,504,400 of the units
can be exercised to acquire one addmonal common share which is not a ﬂow-through share at an exercise
price of $0.15 on or before May 17, 2003. Effective at the opening of the TSX Venture Exchange on May
28, 2002, the 4,534,666 non-flow-through warrants commenced trading on’ the TS}\ Venture Exchange under
the symbol HGO.WT.

The Issuer’s Agent received a 9% sales commission, 275,000 common shares in the capital of the
Company for corporate finance services and Agent’s Warrarits to purchase up to 680,200 common shares
in the capital of'the Company at a price-of $0.15 per share exercisable on or before May 17, 2003.

The following table summarizes the principal purposes (column 1) for'the minimum offering (column 2) of
the non—ﬂow-through and flow-through units as disclosed in the Issuer’s SFOD dated May 3, 2002 and
compares these figures to the interided and actual allocations of these funds by the Company subsequent to
the ﬁnancmg and more pamcu]’ar]y during its second quarter under review, September 1, 2002 to November
30, 2002 and to thié date of this report; January 27, 2003 (¢olumn 3): - E
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" $15.000

. $64,229

To pay the costs of the Offering } . cel ;

To pay the Agent's administration fee ~ * -~ r:zo=n o 0 §5.375 85,000
To pay existing indebtedness of the Company:.. - ;. 875,625 - . | -$125,000
To fund Phase I of the 2002 Yankee Property program nil nil
To fund Phase II of the 2002 Yankee Property program *- ‘{=" "~ nil - % o007 il
General working capltal $90,000 $49,093
Subtotals oL Ui eielt TR86:000° T Y 782431322 ¢
To fund Phase I of the 2002 Yarkee Propetty prograni’” ~ "1 . $290,000 $3 15 0005'
To fund Phase IT of the 2002 Yankee Propetty pro‘gram R T S
To pay Diamonds North’s. management fee?or 2002 7829000 | ¢ $3L,500
To fund future exploratlon (reserv) Ol $41,000 0 | 7 '$29,160

Subtotals =~ . o T | $360,000 "~ | $375,660 .

M Management has . estlmated “these . amounts based on 'prelrmmary invoices., received from

Diamonds North due to the fact that. the ﬁnal al]ocatlons have not yet been determined.
@ The estimated commission of $54,000 payable 0 the Agent upon. completxon of the $600,000
gross minimum- offermg has been excluded from the above table. The actual commission paid to
the Agent, also excluded from the above table, was $61,218, representing 9% of the actual gross
proceeds raised of $680,200.

As mentioned above, the Company ralsed slrghtly more than its minjmum offering. As.such, the actual
expenditures will not match the expected expendrtures However the expendltures expected to have been

incurred subsequent to the minimum offering, rather than from the maximum offering, have been
disclosed above for comparabnllty reasons ‘

shibe Lo 00

The following drscussnon prov1des an. overvrew of the reasons for materlal variances, as outlined in the
above table, between the expected expendlture allocatlons as. dlsclosed in the Issuer’s SFOD and the
actual expenditure allocations with respect to. the funds ralsed from .the issuance .of non- ﬂow-through
shares:

Actual offering costs incurred by the Company were higher than expected due to the more time-
consuming and extensive work undertaken by the Company and regulatory authorities in the preparation
of the aforementioned SFOD. This is in part attributed to the increased disclosure requirements that are
necessary as a result of tightened securities laws and increased investor scrutiny in the current
marketplace. Also, management decided that it was more advantageous to pay down a larger proportion
of the Company's existing indebtedness than it had originally intended to, as the rates of return on short-
term investments were not very attractive. As a result of the latter two items, less funds were left over for
general working capital purposes.
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With respect to the funds raised from the issuance of flow-through units, the finalized actual expenditures
have not yet been determmed as explarned in footnote 1 to the table above

4. SUBSEQUENT EVENTS

The following is a disclosure of material events that affected your Company subsequent to its quarter under
review and to the date.of this report, January:27, 2003 (the “post quarter review period™):

(A) OPERATIONS
YANKEE Prnperty

Due to the fact that the bottom 2/3 of the YANKtE Property drd not incur any work expenditures during
2002 and the fact that excess credit from the top 1/3 claims can not be applied to non-contrguous Claims, the
Claims that form the bottom.2/3 of the YANKEE Property were unprotected at the anniversary date,

December 1, 2602. To protect these claims for another year, the Company and Diamonds MNorth will have to
post bond and pay filing fees totalling approximately $39,000. These funds and a “certificate of work™ for
work performed on the YANKEE Property during 2002 vrill have to be.forwarded to the NMRO within 60
days of Diamonds North and the Company receiving a “notice of lapsing” letter from the NMRO. The
Company has not yet received such notice from the NMRO as at.the date of this report, January 27, 2003.
Extensions in time. with regards to the anniversary date’s and acceptance of the “certificate of work” for the
YANKEE Property and final payment for bond and filing fees are subject to NMRO approval. The
Company can receive a refund for bond payments it forwards to the NMRO by expending the equivalent of
$2 00 per acre (1ess any exrstmg credrts) for work programs performed on the protected Claims in 2003.

Durrno the post quarter review perlod the Company drd not perform any -work programs or incur deferred
resource expenses on its CEO or YANKEE.. = .

(B) ACQUISITION OR ABANDONMENT OF RESOURCE PROPERTY

The Company did not acquire an mterest in any addrtronal resource propemes nor drd it abandon any of its
existing resource properties during the post quarter review period.

(C) TRANSACTIONS REQUIRING REGULATORY APPROVAL

There wereno transactions requlrmg regulatory approval du'mg the post quarter review —perlod
(D) MANAGEMENT CHA_NGES .

The Issuer did not under go any managefnent changes.ou;mg its post quarter review perrod

E) FINANC]NGS PRINCIPAL PURPOSES AND M]LESTONES

The Company d1d not raise any funds for its. treasury durmg the post quarter review period.

P SO
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(F)  CAPITALIZATION

The following is a snapshot of the Company’s capitalization presented on a fully diluted basis as at the date
of this report, January 27, 2003, in comparison to the end of the quarter under review ended November 30,
2002: '

Common Shares 13,850,209 13,850,209

Share Purchase Warrants 8,681,487V 9,195,122

Director/Employee/Consultant Options 1,384,084 1,384;084

M On January-1.}, 2003,-454;545 share purchase warrants of the éo'tnpany exptred unexercised and
onlJ anuary 12 2003 59 090 share purchase warrants of the Company exptred unexercrsed

: ; e . % L sy e
T L Y it B ST T S I T . (S

(G) SHARE CONSOLIDATION AND NAME CHANGE S
As discussed in Sectlon 2 (J ) above at the IsSuer S Annual General Meetmg held on: November 15,2002,
shareholders of the Company ‘approved speeialiresolutions-toy a) consolidate the fssuer’s shares on the
basis of up to four pre- consohdatton ‘shares-for-e4ch: post—consoltdatton share, and thereafter increase the
authorized capital 'so that it i$ ‘again”100,000,000 conimoni:shares; b) *change the:Company name to
"HAWKEYE Gold and Diamonds Corporation” or'such other name:as the directors may select and; ¢): to
ensure that the Company does not unnecessarily proceed with the proposed consolidation and name
change, shareholders' approved a-‘special ‘resolution giving the directors authorization to abandon or
postpone processing of the consolidation and name change if they detérmine that it'is‘in the best interests
of the Company to abandon or postpone the same.

At January 27, 2002, the board of dlrectors of the Company had not made a decision whether to abandon,
postpone, not to proceed or procéed with the -consolidation and name change. -

e

5. LIQUIDITY AND SOLVENCY

During the three month period ended November 30 2002 approxrmately 3,035,659 shares in the capttal of
your Company traded through the facilities ‘of-the TSX Vetiture Exchange (TSX) (formerly the Canadian
Venture Exchange (CDNX)) under the Issuer’s trading symbol HGO. In comparison, a total of 523,425
shares were traded during the same period for the previous year. Dufing the-quarter ‘ended Novémber 30,
2002 your shares traded as high as $0.05 and as low as $0.01 in comparison to a high of $0.20 and a low of
$0.10 during the comparative period ended November 30; 2001 Onr November 30,2002, the Issuer’s shares
closed at a price of $0.04 compared to a prtce of $0 19 on November 30 2001

AR v 3

Subsequent to the Issuer’s second quarter ended November 30, 2002 and to the date of this report January
27, 2003, 776,520 shares in the capital of your Company traded through the: facilities ‘of the TSX Venture
Exchange in comparison to 1,570,270 shares during the same period of the previous year ending January 28,
2002. During this period of 2002 the Issuer’s shares traded as high as $0.06 and as low as $0.03 compared to
a high of $0.25 and a low of $0.10 during the same period in 2001. The Issuer’s shares closed at a price of
$0.04 on the date of this report, January 27, 2003, compared to $0.18 on January 28, 2002.
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As discussed above, the Company has experienced a loss of $68,471 for the second quarter ended November
30, 2002 (2001 - $ 69,968) and a loss of $154,275 for the six month period ended November 30, 2002 (2001
- $126,664). At November 30, 2002, the Company has a deficit of $5,116,534 (May 31, 2002 - $4,962,259)
and a working capital deficiency of $136,015 in comparison to a working capital surplus of $72,167 as at
May 31, 2002. The future operations of the Company are dependent upon the continued support of our
shareholders and the investment community and managemierit’s ability to continue to raise further capital to
fund the Issuer’s future operations, working capital requirements and work programs for its mineral
properties through the issuance of equxty via prlvate and public non-brokered and brokered financing
opportunities.

In conclusion, due to the disappointing drill results of the YANKEE Property during June 2002 the Issuer
has been in‘a régrouping mode and is now ready to begin aggressively moving forward. The Company is
currently evaluating the potential of the YANKEE Property for continued work programs in 2003 and is
also in discussions with property owners regarding the acquisition of diamond and gold properties
situated inh key area plays within North America. "‘Upon a firial corporate strategy being approved by
management with regards to a 2003 YANKEE Property work program and the Company acquiring a
diamond and/or gold property of merit and having financing in place, the directors of the Company, at
that point, will decide whether to proceed with or dbandon thie name change and a consolidation of the
Issuer’s share capital. The name change and consolidation will depend upon market conditions and the
investment community reaction to our corporate strategies. Management anticipates that a decision will
be made very soon and i$ looking forward to ‘implementing and” éxecuting the Company’s corporate
objectives for 2003.

We would' like to take this opportunity to thank our valued shareholders and to let you know that we
appreciated your loyalty and patience during the past year and to point out that, even though drilling results
from the YANKEE Property were disappointing, the Company is actively moving forward with regards to
assessing future work programs for the property and reviewing new diamond and gold projects within North
America to place the Company on solid footing for future financings and enhancing shareholder value.

If you have any questions feel free to contact us through any of the methods below:

Toll Free: 1-800-665-3624 (North Amerlca)
Vancouver (604) 878-1339 -
Facsimile: (604) 688-3402

E-mail: haw@hawkeyegold.com

Web Site: " www.hawkeyegold.com =

ON BEHALF OF THE BOARD OF DIRECTORS OF HAWKEYE GOLD INTERNATIONAL INC.

Greg Neeld
President & C.E.O.

DATED: January 27, 2003
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